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Message Text 


UNCLASSIFIED POSS DUPE 
PAGE 01 TEL AV 05120 061438Z 
43 

ACTION TRSE-00 

INFO OCT-01 NEA-14 ISO-OO SP-03 AID-20 EB-11 NSC-07 RSC-01 

CIEP-03 SS-20 STR-08 OMB-01 CEA-02 CIAE-00 COME-OO 

FRB-03 INR-11 NSAE-00 XMB-07 OPIC-12 LAB-06 SIL-01 

SWF-02 AGR-20 L-03 H-03 DODE-OO PA-04 USIA-15 PRS-01 

FEAE-00 DRC-01 TAR-02 /182W 

050434 

R 061220Z SEP 74 
FM AMEMBASSY TEL AVIV 
TO SECSTATE WASHDC 3808 

UNCLAS TEL AVIV 5120 

E.O. 11652: N/A 
TAGS: EFIN.IS 

SUB J : US/ISRAEL SUBCOMMITTEE MEETINGS 
REF: TEL AVIV 5038 

1. ISRAELI PRESS OF SEPTEMBER 6 GAVE WIDE COVERAGE TO 
REPORTS FROM WASHINGTON ON PROGRESS OF US/ISRAEL 
SUBCOMMITTEE MEETINGS ON INVESTMENT, TRADE AND RAW MATERIALS. 
ON SUBJECT OF INVESTMENT, PRESS STATES THAT US OFFICIALS 
STRONGLY CRITICIZED ISRAELI TAX SYSTEM WHICH THEY BELIEVE 

TO BE SO COMPLICATED AS TO DETER FOREIGN INVESTMENT IN ISRAEL. 

US REPRESENTATIVES REPORTEDLY BELIEVE THAT EXPANSION OF 
US PRIVATE INVESTMENT IN ISRAEL WILL REQUIRE NOT ONLY 
REFORM OF ISRAELI TAX SYSTEM BUT NEGOTIATION OF DOUBLE 
TAXATION TREATY AND US GOVERNMENT FINANCIAL ASSISTANCE 
INCLUDING INVESTMENT GUARANTIES. MEMBER OF ISRAELI 
TEAM DESCRIBED ATMOSPHERE OF TALKS AS " EXTRAORDINARY" AND 
STATED THAT HE WAS VERY PLEASED BY " AMERICAN READINESS 
TO ASSIST ISRAEL IN THE INVESTMENT FIELD". 

2. ON TRADE QUESTION. US REPORTEDLY RESPONDED FAVORABLY 
UNCLASSIFIED 

UNCLASSIFIED 
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TO ISRAELI'S PROPOSAL FOR RECIPROCAL TARIFF REDUCTIONS. 

US REACTION WAS LESS FAVORABLE TO ISRAELI PROPOSAL FOR 
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FREE-TRADE ARRANGEMENT IN ELECTRONICS FIELD. 

3. RESPONDING TO ISRAELI REQUEST FOR ASSURANCES WITH 
RESPECT TO SUPPLY OF RAW MATERIALS. US OFFICIALS REPORTEDLY 
TOOK POSITION THAT WORLD SUPPLY SITUATION IS IMPROVING 
AND, THEREFORE, THERE IS LESS CAUSE FOR ISRAELI CONCERN ON THIS 
SCORE. ACCORDING TO PRESS, US SIDE DID PROMISE TO LOOK 
INTO QUESTION OF SUPPLY OF CERTAIN RAW MATERIALS IN TIMES 
OF ENERGENCY. 

VELIOTES 


UNCLASSIFIED 


NNN 
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